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13th July, 2020 
Subject: Deduction of tax at source on dividend 

 
We believe that you and your family are doing well and keeping in fine health.  
 
We wish to inform you that the Board of Directors of your Company have at their 
meeting held on 17th June, 2020 recommended payment of dividend of Re. 0.30/- per 
equity share having nominal value of Re.1/- each for the financial year ended 31st 
March, 2020. 
 
The dividend, as recommended by the Board, if approved at the ensuing annual general 
meeting, will be paid to shareholders holding equity shares of the Company, either in 
electronic or in physical , for determining eligibility of shareholders to receive dividend. 
 
As you may be aware, in terms of the provisions of the Income-tax Act, 1961, ("the Act") 
as amended by the Finance Act, 2020, dividend paid or distributed by a Company on or 
after 1st April, 2020 shall be taxable in the hands of the shareholders. The Company shall 
therefore be required to deduct tax at source at the time of payment of dividend. 
 
For resident shareholders: Tax will be deducted at source ("TDS") under Section 194 of 
the Act @ 7.5% on the amount of dividend payable unless exempt under any of the 
provisions of the Act. However, in case of individuals, TDS would not apply if the 
aggregate of total dividend distributed to them by the Company during FY 2020-21 does 
not exceed Rs. 5,000. 
 
Tax at source will also not be deducted in cases where a shareholder provides Form 15G 
(applicable to any person other than a Company or a Firm) / Form 15H (applicable to an 

mailto:investors.relation@itdcem.co.in
https://ind01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fdelivery.kfintech.com%2FPYTWNAHI%3Fid%3D75475%3Dch9VAAUHBVJQGlUBVgVVUgcAAxg%3DVAwNWVcWAiFZAlsIRQYGWBxRXggZV1AIUgBSWgEABlIOU1ULAQwfCUYQQhULTEpUV15YEwAUHB8NUwwMQ1VQDBcAClUWaDo1ZSpzLnhcDFRORAM%3D%26fl%3DWRcRQAgdHhISEUtYElEGB1oeUAsXCgs%3D&data=01%7C01%7Cmohan.a%40kfintech.com%7C956b0af0aa7a41c68dc608d8270bf108%7C1f05907ac524467eb2e103a361253cb5%7C0&sdata=o5owcJfsepY%2FHkSJYWl%2BOpaOQzAUZX3HIbIYsHBIZak%3D&reserved=0


individual above the age of 60 years), provided that the eligibility conditions are being 
met. Blank Form 15G and 15H can be downloaded from the link given at the end of this 
communication or from the website of the Company viz. www.itdcem.co.in. 
 
However, the Permanent Account Number ("PAN") will be mandatorily required. 
 
In order to provide exemption from withholding of tax, the following organisations must 
provide a self-declaration as listed below:  

i. Insurance companies: A declaration that they are beneficial owners of shares 
held; 

ii. Mutual Funds: A declaration that they are governed by the provisions of section 
10(23D) of the Act along with copy of registration documents (self-attested); 

iii. Alternative Investment Fund (AIF) established in India: A declaration that its 
income is exempt under section 10(23FBA) of the Act and they are established as 
Category I or Category II AIF under the SEBI regulations. Copy of registration 
documents (self-attested) should be provided. 

iv. Corporation established by or under a Central Act which is, under any law for 
the time being in force, exempt from income- tax on its income - Documentary 
evidence that the person is covered under section 196 of the Act. 

For non-resident shareholders: tax is required to be withheld in accordance with the 
provisions of Section 195 of the Act at applicable rates in force. As per the relevant 
provisions of the Act, the tax shall be withheld @ 20% (plus applicable surcharge and 
cess) on the amount of dividend payable. However, as per Section 90 of the Act, a non-
resident shareholder has the option to be governed by the provisions of the Double Tax 
Avoidance Agreement ("DTAA") between India and the country of tax residence of the 
shareholder, if they are more beneficial to the shareholder. For this purpose, i.e. to avail 
the tax treaty benefits, the non-resident shareholder will have to provide the following:  

i. Self-attested copy of PAN card, if any, allotted by the Indian income tax 
authorities; 

ii. Self-attested copy of Tax Residency Certificate ("TRC") obtained from the tax 
authorities of the country of which the shareholder is resident; 

iii. Self-declaration in Form 10F 

iv. Self-declaration by the non-resident shareholder of having no permanent 
establishment in India in accordance with the applicable Tax Treaty; 
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v. Self-declaration of beneficial ownership by the non-resident shareholder. 

The documents referred to in point nos. (iii) to (v) can be downloaded from the link 
given at the end of this communication or from the Company's website viz. 
www.itdcem.co.in/investors 
 
The Company is not obligated to apply the beneficial DTAA rates at the time of tax 
deduction / withholding on dividend amounts. Application of beneficial DTAA rate shall 
depend upon the completeness and satisfactory review by the Company, of the 
documents submitted by non- resident shareholders. 
 
Notwithstanding the above, tax shall be deducted at source @ 20% (plus applicable 
surcharge and cess) on dividend paid to Foreign Institutional Investors and Foreign 
Portfolio Investors under section 196D of the Act. Such TDS rate shall not be reduced on 
account of the application of the lower DTAA rate, if any. 
 
To enable us to determine the appropriate TDS / withholding tax rate applicable, we 
request you to provide the above details and documents not later than 10th September, 
2020. 
 
To summarise, dividend will be paid after deducting the tax at source as under:  

i. NIL for resident shareholders receiving dividend upto Rs.5000 or in case Form 
15G / Form 15H (as applicable) along with self-attested copy of the PAN card is 
submitted 

ii. 7.5% for resident shareholders in case copy of PAN card is provided/available 

iii. 20% for resident shareholders if copy of PAN card is not provided / not available 

iv. Tax will be assessed on the basis of documents submitted by the non-resident 
shareholders 

v. 20% plus applicable surcharge and cess for non-resident shareholders in case the 
aforementioned documents are not submitted 

vi. Lower/ NIL TDS on submission of self-attested copy of the certificate issued 
under section 197 of the Act. 

Kindly note that the aforementioned documents should be uploaded with KFin 
Technologies Private Limited, the Registrar and Transfer Agent ("KFin") at 
https://ris.kfintech.com/form15/ or emailed to einward.ris@kfintech.com. You can also 
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email the same investor.relations@itdcem.co.in. No communication on the tax 
determination / deduction shall be entertained after 10th September, 2020. 
 
In case tax on dividend is deducted at a higher rate in the absence of receipt of the 
aforementioned details / documents, you would still have the option of claiming refund 
of the excess tax paid at the time of filing your income tax return. No claim shall lie 
against the Company for such taxes deducted. 
 
While on the subject, we request you to submit / update your bank account details with 
your Depository Participant, in case you are holding shares in the electronic form. In 
case your shareholding is in the physical form, you will have to submit a scanned copy of 
a covering letter, duly signed by the first shareholder, along with a cancelled cheque leaf 
with your name and bank account details and a copy of your PAN card, duly self-
attested, with KFin. This will facilitate receipt of dividend directly into your bank 
account. In case the cancelled cheque leaf does not bear your name, please attach a 
copy of the bank pass-book statement, duly self-attested. We also request you to 
register your email IDs and mobile numbers with the Company or the KFin at the 
abovementioned emails. 
 
We seek your co-operation in the matter.  
Thanking you, 
 
Yours faithfully, 
For ITD Cementation India Limited  
 
Sd/- 
Rahul Neogi 
Company Secretary  
Click here to download - 15H 
 
Click here to download - 15G 
 
Click here to download - 10F 
 
Click here to download - Self declaration 
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